6. In terms of Eurozone assets, Irish holdings accounted for 47.7% of equities and 18.1% of bonds at the end of 2002,
compared with 50.8% and 24.0% respectively a year earlier. The move from Irish to other Eurozone assets continues,
but at a slower pace than in the previous few years.
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1. Total assets of Irish pension funds amounted to €44.8 bn at the end of December 2002. This compared with €51.1 bn at end
o O~ ™Mm©moo o o N ©O MmN o P NSTNMNMO OO O© oo ® 2001, representing a decrease of 12.4%. This reflected another turbulent year in investment markets where returns by asset
" o i ~N o m - o < c oo d — M © - c oo o class varied hugely. The pattern of normal ongoing cashflows into schemes appears to have been rather different from previous
= = - - ® N ~ - years with some experiencing large outflows, which appear to have been taken mainly from segregated assets.
r (7]
2 2 The mix between segregated, unitised and insured assets changed during the year, with segregated assets representing less than
3 50% of total assets at the end of 2002 and the proportion in unitised assets rising to represent almost 39%.
— 7 o i The overall value of segregated assets fell by 19%, a result of weaker cash flow combined with falls in equity markets (which
®) | £ 3 caelRz2grs eajegas PRI IDVINCIN T Ty B R had a greater impact than was felt by unitised or insured assets). By contrast, the amount held in unitised assets decreased less
(@) & RI"S~ R a8 % Bod& - 73 STggyee © D sharply, by 5%, as a result of steadier cash flow and some of the assets frequently held in unitised form (e.g. property)
o~ 3 — N = ~ — performing quite strongly.
S Insured assets decreased by about 7% as both the higher proportion of assets held in bonds and their strong relative returns
partly compensated for weak returns from other asset classes and some apparent flows out of insured asset portfolios.
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L 2 8 mooygonomod ftgoe-dogy A While the vast majority of assets are still managed actively, the proportion of assets under passive management continued to
o — increase steadily from 9.9 % at the end of 2001 to 12.6% at the end of 2002.
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7p) < 3. The proportion of assets held in equities fell significantly from 65.0% to 58.0% at the end of 2002 (a similar level to the end
o — 3 of 1998). However, this fall would have been larger if the value of equity holdings had simply tracked market returns, which
U>)\ 2 © THYTORNG @D~ ©MmaO~~T NANOR TR0 ~G O sugglfsts,falslm 2001, that there may have been some move from fixed interest to equities to support the equity proportion as
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@ N N © N ™ K] — N © The fall in the proportion of equities held filtered down to all the major regional equity segments except for Non-Eurozone
(Cam European equities. Over the course of the year, the exposure to Irish equities continued to fall to 13.2% at year end, as
< compared to 16.0% at the end of 2001.
. Holdings of Eurozone equities decreased slightly from 15.3% to 14.5%, while UK equities fell from 8.4% to 8.0%. The
(¢b) » o NN SY ANNO o M~N~NAHO A O NNA NS00 MmNS oM reduction in US equity holdings was more marked, from 16.2% to 14.0% by the end of 2002, and Japanese holdings
) D = Nocor~Nowo 40 dewooox coegdrnamooood continued to slip to reach just 2.1% at year end.
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< < 4. The overall proportion held in fixed interest and index-linked stock grew substantially from 21.7% to 27.0%, mainly as a
S 3 result of outperformance of fixed income relative to other asset classes.
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Ci 2 © H e oMo Mmoo ~ < ~ MM < o~ ™ N A doOMmMMmM® O mo o The other notable change was an increase in the proportion of fixed income invested in Eurozone Government Bonds. Corporate
o 0 OO MO O QY Q 5 O 10 @ 0N o N MO ANGIN~ D I~ bonds and index-linked stock grew somewhat to 3.0% of total assets.
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LL © ~ ~ 3 5. Good relative performance again helped property holdings to increase to represent 9.7% of total assets at year end, while cash
c and other short term instruments increased to 4.4% at year end indicating that funds remain fairly fully invested.
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Figure 1: Total Value of Irish Pension Fund Assets (€Bn) Figure 2: Structural Split of Pension Fund Assets

sept 2003



20 -
5= 100% 1~ 7% 2.3%
10 90%
22.4% 21.7% = VLM MHMOANQ QW ©o S0 OO Hd0dMmIy NN O
o S 80% [— o moonNOoOOoOWNO Q9 O A< O Ao OO MANNOOOO QN
K S — ™ - - ™ - ™
£ 0 70% _ ] 7.1% 9.2% L g
% -5 60% [~ 2
@ -10 [ 50% <
g <
@x -15 — 40% — °
= a0l 0% = o MOANN®Q®D QT M ©©N oMW N N HLONN OO NN O
= SIB3N3BYIE SOBIR” 3 S8 IN8ERTLES B
-25 - 20% [— [ee] NoAaddM~NAHO A o < <t 0o < N~ [{e} T NON<NO AN - N~
-23.0 -22.7 < — [Te) < — o™ 0 © © ™M O - <t
30 = -27.6 -27.1 10% < — — -~
-35 [-32.7) 1-33.7) [ 0% |-
‘6 ; ; ‘a S ® Q\ $ S
» N \)\ N S »
go& @&g&*&&%&&*\' Q,&QPQ\QQ' .@db o O ONNMOWOOWWMAN M ANN~NOSOLW VONOWO®WO©HNCHN M
&Y & SE S End 1998 End 1999 End 2000 End 2001 End 2002 o oNoOMoOMmMoNO M N ©ONO OO o S aocoocoocow
& Q)‘}é) %\»@ é\«\ X N T E @ S 9 2 5 - el
< (3]
Q,‘i'\' Q(xv (~§\° - Equities - Cash - Property & - Bonds (incl IL) - Other 7]
<¢;\°Q = @ Forestry 2
. . e)
Figure 4: Asset Class Weights ' o
AN 3
Figure 3: 2002 Asset Class Returns O 2 ™ DO N Y ®0O©O0MmN ©®onomo ONNONNON©ON N
- — (] © o O~ O M~ N~ W1 00 Oo
O A o“o'u‘?ﬁ%&"&'o%Dm §€£S°§’.°m ﬁ'NOO(DH?)(fJ ™ A O
* 0 ~ N — o — ™M <t S — N A ©
100% 12.6% N o
90%
Survey Methodology ©
o c o 0O H®OMON MM W dwN oo WONOWoHOTnNIY N
. . . . o NOOdoONO<S O O AT ONO @ A OMN~NONMm (el elieleie)
As in previous years, the survey was conducted by circulating a 0% LU g S — - ™ — ™ — N
Questionnaire to financial institutions involved in pension fund asset 60% ] @
management. Complementing this source, the largest Irish pension 50% ) <
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Figure 6: Domestic Equity - Split between Irish and Eurozone ex Ireland Equities
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