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ESG investment capability

Well established and resourced ESG investment capability
* Foundations of team established over 25 years ago in h-SLI and 18 years h-AAM
« 20 person strong central ESG Investment resource, with additional dedicated analysts on investment desks

« Active ESG industry involvement (PRI, ICGN, ACGA, Eurosif, UKSIF, VBDO, UN Global Compact, CDP; EITI;
TCFD, 30% Club Investors Group)

Successful track record of integrated ESG investment

« Over £12.4bn* AuM in dedicated client driven, values-based investment screened funds and products
« ESG Investment supports integration of ESG through research, company analysis and engagement

« Seamless dialogue and collaboration with Equity, Credit and Real Estate teams

Capability and track record of active and positive company engagement

» Rigorous approach to research, voting and engagement, combining risk analysis with investment materiality
 Full global universe rating capability

* Analysis and engagement led by both ESG Investment Team and on-desk ESG investment professionals

* An exchange rate of £1:€1.12654 as at 31 December 2017 has been used. Source: Aberdeen Standard Investments, March 2018

ESG Investment Team has oversight of integration and client driven values-based products
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Megatrends driving the investment industry

Demographics

Demographic trends will not only magnify the need
for effective investment management, but over time,
they will radically change the nature of the
challenge and an investment manager’s potential
client base.

Environment

Resource insecurities are changing the nature of
investment opportunities and demand for risk
protection, as well as increasing the importance
of socially responsible corporate behaviours and
investment strategies.

Source: KPMG, ‘Investing in the future: How megatrends are reshaping the future of the investment industry’

Technology

Technological developments continue to act

as major drivers of social, economic and
environmental change, creating new opportunities
and disrupting existing business models.

Social values, behaviour and ethics
Technology and the internet have combined

to revolutionise how a large proportion of the
world's population interacts, communicates

and behaves
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ESG integration and values-based products

Active involvement by ASI No involvement
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A range of values-based screens and approaches

Ability to build and tailor investment solutions

Traditional sin-stock approach Positively screened selection

Ethical Positive selection of companies that are

delivering products and solutions to
address societal and environmental
challenges

Exclude companies involved in industries
deemed unethical, such as tobacco,
gambling, armaments, animal testing, or
companies with poor business practices.

Sustainability focused Carbon based

Climate

Ability to capturing climate concerns
through a range of activities, including

Screen companies on their management
of sustainability matters. Exclude worst

performing companies. Strong active engagement, exclusions, carbon tilted
engagement approach. portfolios and carbon foot printing
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The problems

S 4 >

Access to Clean Water Inequality Climate Change
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Impact Investing framework

UN 2030 Agenda for
Sustainable
Development

Key Performance

Indicators Annual Impact Report

UN 17 SDGs

E
E
16

8 impact pillars measured

1 Ry

it

Circular

Health &
Economy

Social Care

Sustainable
Energy

Food &
Agriculture
Water &
Sanitation
3 challenges to address

Financial
Inclusion

Sustainable
Real Estate

Education &
Employment

Climate change

Reduce inequalities

Unsustainable production and consumption
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Impact maturity stages

Three stages of impact are considered:

Implementation The extent and reach of
the successful
implementation of an
: . - impact strategy. A
Intentionalit Measures the effectiveness sligh
y of a company’s strategy and company with impact
leb) R&D efforts. Companies that scope discloses on
Impact Leaders i will have an implementation specific pillar indicators
= P Compgnles M EEENY impact will meet a specific d sh I
O define a strate Gl SOt EllbE!
O i ay revenue threshold and progress
) Companies whose (qualitative) that .places growth targets within each
- products and services do products/ services/ pillar
Q not fit within our pillars, but access at the heart of the
© whose transformational business, further
Q business practices supported by a significant
g challenge/inspire their R&D budget
peers and transform their (quantitative)

industries to positively
contribute to society.

\_  (Max10%)

Impact maturity continuum
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Measuring impact by pillar

Circular Economy

Impact qualification

Main industries: Packaging, Water, Recycling

Measures

Intentionality

>1/3"4 R&D directed toward Circular Economy

Strategy: to promote circular economy as a core tenant of business practice

Implementation

Revenue from circular economy: 30% and double digit growth, or

At least 50% of revenue

Impact

Source: Standard Life Investments, June 2017

Tonnes of material saved
Tonnes of waste recovered
Tonnes of waste diverted
Number of products reused

INDUSTRY. INNOVATION 11 SUSTAINABLE GITIES 12 RESPONSIBLE
ANDINFRASTRUGTURE AND GCOMMUNITIES CONSUMPTION

& || O
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Measuring impact by stock

Circular Economy Umicore: Belgian materials technology company

Impact qualification Measures

The main areas of product R&D spending are in recycling and clean tech for the

Intentionality auto industry

Recycling (primarily of batteries) accounts for 30% of revenues, with a further 60%

Implementation from clean tech

Umicore recycled ¢.350,000 tonnes of waste in 2015
Impact Improving operations of its recycling division meant further reductions of CO, and
of metal emissions

Source: Standard Life Investments, June 2017

Saezel
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Umicore performance
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Source: Standard Life Investments, Thomson Reuters DataStream, 31 December 2017

+134.9%

+26.9%

+22.8%

+11.0%
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Pillar level reporting: Financial Inclusion

Holdings: Axis Bank, Bradesco, Garanti, Mastercard, Safaricom, Unifin

$\' Underserved customers New finance

$10.9 billion made available
to underserved customers,

including rural, retail agriculture
and SMEs.

W8 31.9 million underserved
e customers open a bank account:
more people than the entire
population of Peru

Mobile money

@ Access points : :
3,016 new branches in rural and Financial Inclusion
underserved areas including India,
Turkey and Mexico

66 million mobile wallet users: the
equivalent population of France
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Impact foot printing: Account penetration

Account penetration
around the world

Adults with an account (%), 2014
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' No data available

Source: Global Findex database.

IBRD 41550 | APRIL 2015

Account penetration
directly provided by
companies held:
Mexico: 0.215%
Morocco: 1.24%
Brazil: 6.6%

India: 1.75%

Turkey: 27.8%
Kenya: 32%

South Africa: 8.4%
DRC: 34%

Tanzania: 49%

Sub Saharan Africa: 2%

- o NO DECENT WORK AND REDUCED
Asia: 0.35% POVERTY 8 ECONOMIC GROWTH INEQUALITIES

Source: Standard Life Investments, December 2016
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Annual Impact Report

4
A
. ‘berdeen Standard Slide content relates to Standard Life Investments

Investments Aberdeen Standard Investments is a brand of the investment businesses of Aberdeen Asset Management and Standard Life Investments 14



The information shown relates to the past. Past performance is not a guide to the future. The value of an
investment can go down as well as up.

Any data contained herein which is attributed to a third party ("Third Party Data") is the property of (a) third party supplier(s) (the “Owner”) and is licensed for use by Standard Life Aberdeen**. Third Party
Data may not be copied or distributed. Third Party Data is provided “as is” and is not warranted to be accurate, complete or timely. To the extent permitted by applicable law, none of the Owner, Standard
Life Aberdeen** or any other third party (including any third party involved in providing and/or compiling Third Party Data) shall have any liability for Third Party Data or for any use made of Third Party
Data. Neither the Owner nor any other third party sponsors, endorses or promotes the fund or product to which Third Party Data relates.

**Standard Life Aberdeen means the relevant member of Standard Life Aberdeen group, being Standard Life Aberdeen plc together with its subsidiaries, subsidiary undertakings and associated
companies (whether direct or indirect) from time to time.

Standard Life Investments Limited is registered in Ireland (904256) at 90 St Stephen’s Green, Dublin 2 and Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL.
Standard Life Investments Limited is authorised and regulated in the UK by the Financial Conduct Authority.

Calls may be monitored and/or recorded to protect both you and us and help with our training.

www.standardlifeinvestments.com
© 2018 Standard Life Aberdeen, images reproduced under licence
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