ESG —What is it?
How does it impact Trustees?

Jerry Moriarty, IAPF

I f
pepresemlng pension savers

IAPF Annual Investment Conference 2018



Human rights,
Employment, Supply
chain, Health & safety,
Education, Business
ethics

Responsible
investment

Climate change, Internal controls,
Natural resources, Shareholder rights,

Energy use, Industrial Remuneration,
waste, Product life- Regulation, Capital
cycle, Biodiversity structure, Board structure
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Why do Trustees have to consider?

e “Important for the investment policy and risk
management systems of IORPs”

e Political agenda

e Growing trend
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How do Trustees have to consider?

e @Governance — investment decisions
 Risk management — investment portfolio

e Qverall risk assessment
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How do Trustees have to consider?

e Statement of Investment Policy Principles
 |nformation to prospective members

e Consider ESG from an investment and governance
point of view and publish views
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More to come?

 High Level Expert Group on Sustainable Finance

e European Commission Action Plan
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What are Trustees doing?

e Already standard practice with Continental European
pension schemes

* UNPRI

e Aslong-term investors can we ignore these issues?

I f
pepresemlng pension savers

IAPF Annual Investment Conference 2018



Scepticism?
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