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e

pi2pf UK Budget Changes

e Trivial Commutation
e Capped Drawdown
e Flexible Drawdown

e Annuity Purchase



e

pyiapt Trivial Commutation

e |f over 60 and less than £18,000 in overall
savings — take as lump sum

e Changing to £30,000



ﬁiapf Capped Drawdown

e Allows income from fund. Capped at 120% of
“equivalent” annuity

e Changing to 150%
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py1apt Flexible Drawdown

e Allows income from fund. No limit if £20,000
guaranteed annual income.

e Changing to £12,000 annual income



e

yiapf Whatever You Like

e From April 2015, can take pension pot and do
what you like

e |f over age 55

e Pay marginal rate of tax in that year - 0%, 20%,
40% or 45%

e 25% remains tax free
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e

2Pt Why?

FCA Thematic Review

e Annuity Market not working for Consumers

e 60% do not switch provider. 80% would be
better off

e Missing out on £115m - £230m additional
savings

e /9% on average fund size better off

e by £67 a year



e

pyiapf The numbers

e 420,000 annuities sold in 2013
e £14bn in premium value

e Average premium £2/,000
 Market to drop by 2/3

e Drawdown products premium value €1.2bn
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Chart 1.11: Projected tax impacts of pensions flexibility measures
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Reaction

Wednesday



Reaction
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py1apt What next?

e Consultation Process

e How will annuity market respond?
e Impact on default strategies

e Compatible with auto-enrolment?

e Guidance/Advice?

e \Who pays?



e

py1apt Impact Here

e Much applies already
e | ess bad press on annuities

e Fewer people retiring

e Overseas transfers

e Tax figures are tempting!



