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Whatever Happened to the Great
0 .
1B Bank Moderation?
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¢ One World
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Part‘ of the Business Surveys, SA
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. Where are the problems?
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Part of the Expected Bank Losses as of March 2008
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Sources: Goldman Sachs; UBS; and IMF staff estim ates.
Note: ABS= asset-backed security; CDO = collateralized debt obligation;
SIV = structured investment vehicle




¢ IS it the end of the world?
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Sources: World Bank; and IMF staff estimates

Note: U.S.subprime costs represent staff estimates of losses on banks and other
financial institutions from Table 1.1. All costs are in real 2007 dollars. Asia includes
Indonesia, Korea, the Philippines, and Thailand.




o The Only Constant Is Change
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e How Much Worse For How Long?
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o Get cape, wear cape, fly
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o A Problem With The Plumbing
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. Europe Getting Weaker and
118 Bank Looking Bleaker
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How Threatening Is Inflation?
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¢ What Will Move The ECB
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o Maastricht Doesn’t Matter
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o Y UK
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o Back to Cheap Money and... ?

1B Bank
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Feel bad Leads To Weaker Footfall

Ireland, Index
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Spending Power Is Being
ill-.'E-lBank Squeezed
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¢ Flexible Can Mean Painful Too
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o Housing Horror?
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The Spending Slowdown Clobbers
I8 Bank the Government
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. Summary
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arpaulin?

Inflation past the inflexion point

The answer Is cheap money — what

was the question?
The life of Brian

Can we rely on markets?
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