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Credit quality has deteriorated rapidly
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The credit cycle is well advanced
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Defaults will rise from here
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But corporate bonds now offer value

Source: Deutsche Bank
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Credit – perhaps a safer place than equities

• Uncertainty favours balance sheet 
strength over growth

• Dividend cuts
• Policy initiatives favour bondholders 

relative to equity
• Investors are more conservative
• Pension liabilities are better matched 

with credit
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