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Why a Buy In

Al legacy defined benefit pension schemes are centrally monitored within Group Treasury
 Pillar 2 capital is allocated against the pension risk

. The amount, and variability, of the Pillar 2 capital is closely monitored

 Our long term aim is to reduce the capital allocated against pension risk

 De-risking is a core theme, across both the assets and liabilities of the schemes

J A buy-in is the ultimate de-risking instrument
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Our buy-in journey

Buy-In Hedging
Derivatives
Journey Plan
Plan Changes

Hedge ratio

\Matching/

Assets
BEREIY Bank
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Our buy-in journey

Buy-In Hedging
Future accruals
Journey Plan
Plan Changes

Hybrid plan

\Matching/

Assets
BEREIGY Bank
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Our buy-in journey

Buy-In Hedging
Rotation into
matching
assets
Journey Plan
Plan Changes

Journey plan

\Matching /

Assets
BEREIGY Bank
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Our buy-in journey

Buy-In Hedging
Next stage of
the journey
Journey Plan
Plan Changes Other cohorts

are now maore

\ transparent
Matching

Assets
BEREIGY Bank
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Why a Buy In was important

__Danske EEIT

IAPF Annual Benefits Conference 2019

Time to
execution

Externalise
liabilities

Risk and capita
levels reduced

Focus
transferred to
other cohorts




Why should you consider before a Buy In

1 Data quality

 Trustee Board

 Your legal and financial advisers
. The process

 Your Buy In provider - remember this is a long term relationship!
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