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Preparing Members For Retirement

Emer Kirk
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About us

AWARD [§ ?
ADVISORY SERVICES
We specialise is Investment, Property, WI N N I N G

Pensian Technical, Financial Planning .
3 * 2 2 2
WG Marcanaht 2015, 2[!16, 2017 & 2018 Winner,
Pension Broker of the Year.

e The LPI Awards Y

You decide where your funds J
are invested. Investment Broker of the Year 2018,

Y
St TRANSPARENCY

core of everything we do.

HARVEST (77 e

FINANCIAL SERVICES

PROFESSIONAL — ESTABLISHED IN 1993
FINANCIAL ADVICE We are 27 years in business.

LocaTion | 50 EMPLOYEES

Ballsbridge,
Dublin 4.

Highly qualified
professional staff.

-
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Holistic Retirement Planning

EXERCISE SOCIAL

TRAVEL VOLUNTEERING
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Determining the Income Requirement

Clarity needed 3 - 5 Years’ from Retirement!!
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Income Requirement —
Gross v Net Income Replacement

Gross €50,000 €60,000 €70,000 | €80,000 £90,000 €100,000 | £€110,000 | €120,000
Income
Income €10,002 €14,877 €19,752 | €24,951 €30,151 €35,351 €40,551 €45,751
tax, UsSC
&FESI

W5C & PRSI

Met income
replacement

53

66%

70%

70%

B68%

Gross €25,000 €30,000 | €35,000 | €40,000 €45,000 | €50,000 | €55,000 €£60,000
Income
(20%)
Income tax, €0 €0 €0 €1,740 €3,840 £5,940 £8,040 €10,140

67%

Married couple one income
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Where is retirement income coming from?

o State Pension

* Income from personal assets, e.g. rental income, dividend income

 Private Pensions
— Defined Benefit Scheme
— Defined Contribution Scheme
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A Structured Approach to Advising Members at
Retirement

Benefits from Defined Benefit Schemes Benefits from Defined Contribution Schemes

Hurdle rate — the investment
return needed to replace the 2,

. Flexibility of Income
income foregone

Member’s health ,
% Estate Planning

Spouse’s pension — is
there one and will it be Market Falls,
sufficient? Income Falls
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Cashflow Planning

Detailed picture of income projections
Gives context to help inform decisions
Highlights retirement funding shortfalls
Allows client map out different scenarios

HARVEST
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Understanding the Risks
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Longevity Risk

= Therefore once you
) make it to 66 years old

[ 83.4
YEARS

If you are MALE, iy
you have a 17
year life expectancy

Source: EurOhex 2018 - Ireland Country Report

HARVEST 1apf e

representing pension savers



Inflation Risk

.t "R,
R %o, 4% Return
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: ] 3% Inflation
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*e. o 1% Real Rate of Return
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Investment Risk

HARYEST 1apf mEm

AAAAAAAAAAAAAAA representing pension sa



Sequencing Risk

“...all the right notes, but not necessarily in the right order”. Eric Morecambe

Client Investment Experience vs Adviser Cashflow Forecast
€20k withdrawals, average 3.6% real return p.a.

£450,000
£400,000
£350,000
£300,000
€250,000
£200,000
£€150,000
£100,000

£50,000

Balance

65 67 69 71 73 75 77 79 81 83 85 87 89 91 93 95
Age

‘Planner cashflow plan  ==Good sequence Bad sequence

For Barate ¢ purpedas BRY

Good sequence rolling 5 yrs: 18%, 12%, 8%, -5%, -15%
1Bad Sequence rolling 5 yrs: -15%, -5%, 8%, 12%, 18%

Source RNY Mallan =™
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In conclusion

Ongoing Review - Retirement is 20+ years

|deal for members work with a financial planner — 3/5 years out from NRA
Consistency & Continuity - Have a plan & stay on track

Financial Planner will provide clarity, confidence & direction

EXERCISE 4 SOCIAL

TRAVEL
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HARVEST
FINANCIAL SERVICES

01 2375500
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http://www.harvestfinancial.ie/
mailto:ekirk@harvestfinancial.ie
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