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Canada Life Survey 2019 (UK)
https://www.actuarialpost.co.uk/article/what-people-have-spent-their-pension-cash-lump-sum-on-15827.htm
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MAKE THE LUMP SUM 
MORE FLEXIBLE



Our recommendations 
 Option 1: Access a lump sum of 25% of the retirement savings at the point 

of retirement and take the rest as an approved retirement fund (“ARF”) or 
annuity. (i.e. the current situation)

 Option 2: The retirement savings are transferred, in full, to an ARF. The 
retiree can then take regular drawdowns from the ARF, 25% of the 
drawdown would be tax free and the balance would be taxed as income 
(as usual).  

 Option 3: Put the 25% lump sum into a standalone “lump sum ARF” that 
could be drawn down in part or full, tax free, at any time; transfer the 
remainder into an ARF, or use to purchase an annuity. 
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